
CITY COMMISSION

CITY OF TRUTH OR CONSEQUENCES, NEW MEXICO
Tuesday, May 22, 2007

REGULAR MEETING

Minutes

TIME & PLACE:     The Mayor and the City Commission of the City of Truth or
Consequences in the County of Sierra and State of New Mexico
met in Regular Session in full conformity with the law and
ordinances of said Commission in the Commission Chambers of
said City, on Tuesday, May 22, 2007 at 6: 00 P.M.

PRESIDING The meeting was called to order by Mayor Montgomery who
OFFICER:       presided and Mary B. Penner, City Clerk acted as Secretary of the

meeting.

ATTENDANCE:      Upon calling the roll the following Commissioners were reported
present:

Hon. Lori S. Montgomery, Mayor
Hon. Jerry Stagner, Mayor Pro-tem
Hon. Jimmy Rainey, Commissioner
Hon. Evelyn B. Renfro, Commissioner
Hon. Freddie Torres, Commissioner

Also present:

Jaime R. Aguilera, City Manager
Jay Rubin, City Attorney
Mary B. Penner, City Clerk

QUORUM:      There being a quorum present the Commission proceeded with the
business at hand.

CEREMONY:  Mayor Montgomery called for fifteen seconds of Silent Meditation.

Mayor Montgomery called for the Pledge of Allegiance.

APPROVAL OF Mayor Montgomery called for approval of the Agenda,  and

AGENDA:      indicated she had one change, and that they needed to remove item
1) under other business.

Commissioner Stagner moved approval of the Agenda with the
deletion of item( I)."

Seconded by Commissioners Rainey/Renfro.
Motion carried unanimously.

RECOGNITION Chief Peterson came before the Commission and indicated from
OF OFFICERS: time to time they recognize officers for jobs well done.  He stated

Lt. Apodaca monitors what goes on in the field.

At this time he asked that Mayor Montgomery read the memo from
Lt. Apodaca for the letter of commendation for Det. Joe Baca and
Officer Ted Ontiveros.

Chief Peterson mentioned since that letter was written two
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additional people have been arrested and incarcerated, and that they
are getting ready to go to trial.  He had Officer Ontiveros and Det.

Baca come forward and he presented them with certificates for a
job well done and going above and beyond the call of duty.

The second memo was read by Mayor Montgomery for the letter of
commendation for Officer Callaway and Sgt. Schalkofski.

At this time he presented Officer Callaway and Sgt. Schalkofski
with certificates, and thanked them from the bottom of his heart.

Chief Peterson would also like to commend Lt. Mike Apodaca.

RESPONSE TO None.

PUBLIC

COMMENT:

COMMENTS There were several individuals who came before the Commission
FROM THE on behalf of Mr. Scott Weaver who was terminated from the Youth
PUBLIC: Center.

Mr.  Steve Green representative with the Sierra County Tourism
Board came before the Commission and handed out placemats with
information.   He stated they would be distributed free of charge
throughout the County, and they will laminate about 100 of them
and give them to every motel, spa and retail store throughout the
County.

Mr.  Charles McKinney Manager for the T or C &  Sierra Co.,

Farmers Market came before the Commission to express his thanks

and appreciation to the City of T or C for allowing the Farmers
Market to continue to use the Ralph Edwards Park for these
markets, and indicated that Ralph Edwards Park is a beautiful park.

He stated he would also like to personally thank Mr. Aguilera and
Mr. Ed Ragsdale for their cooperation and helping them plan this
market for this year,  and that they will begin the opening
celebration market on June 9 ' at 8: 30 a. m., and will continue each

Saturday morning through November 3
rd

Mr. McKinney indicated they would have a week-day market at the
Charles Motel on Tuesday mornings beginning June

12th

and

continuing through October 30th and hopes everyone will join them.

Ms. Nola Kent DWI Coordinator came before the Commission to
update them on what is going on with the Youth Center.  She stated
they will be re-opening on Friday, June I" from 5: 00- 10: 00 P.M.,

and they will have free pizza, soda and karaoke.

She indicated they were closed for repairs and other reasons, and
that they are in the process of hiring a new manager and they have
several new events planned for the summer and will have a
schedule of events out to the public soon.

Ms. Kent stated she would like to thank all the volunteers who have
showed up to help clean and re-organize.

CONSENT Mayor Montgomery stated they have two items under the Consent
CALENDAR:  Calendar — Minutes of the Regular City Commission Meeting —

May 8, 2007, and Reimbursement request — LDWI Grant — April

2007.
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Commissioner Stagner moved approval of the Consent Calendar

as submitted."

Seconded by Commissioner Torres.
Motion carried unanimously.

BOARD Mayor Montgomery stated the following are draft minutes from
COMMITTEE various boards provided to the Commission and are for information

REPORTS:      only and are non-action items.

PUBLIC City Manager Aguilera indicated that the City Clerk has received a
HEARINGS:   request for a new liquor license for Pacific Grill for the sale of beer

and wine.

He stated they have gone through the requirements and are ready to
hold a Public Hearing on this issue.

Mayor Montgomery opened the Public Hearing and asked if there
was anyone who would like to speak against the liquor license for
the Pacific Grill and no comments were received, and asked if there

was anyone who would like to speak for the liquor license, and no

comments were received and the Public Hearing was closed.

Mr.  Tom Lehnert owner of the Pacific Grill came before the

Commission and stated he would like to suggest that the City
consider in the future, and that it is a bit difficult to deal with both

the State and the City in terms of fees paid, and indicated the State
pro-rates their liquor license fees and that the City does not and it
seems those two policies collide with each other.

NEW LIQUOR Mayor Montgomery stated they held a Public Hearing for the new
LICENSE liquor license for the Pacific Grill and no comments were received.

PACIFIC GRILL:

Commissioner Renfro moved approval for the new liquor license

for the Pacific Grill for the sale ofbeer and wine."

Seconded by Commissioner Rainey.
Motion carried unanimously.

PRESENTATION Mr.  Rick Homans Executive Director of the NM Spaceport

SPACEPORT: Authority came before the Commission to update the Commission
and indicated the first thing he would like to do is offer his apology
as he understands there was some miscommunication about some

invitations that were sent out or not sent out on the last launch and

that he takes responsibility and offers his personal apology for that.

He indicated it was certainly the intention to have all the
Commissioners,  City Manager and the Clerk out at this very
historic launch they had on April 28th when they christened the
Spaceport with the successful launch into space, and that it went

over 70 miles up... came down and was finally recovered just a
couple of days ago.

Mr. Homans stated he would make sure this does not happen again,

and that there are a lot of things they need to work on together and
overcome, and mistakes that each one of them will make as they go
forward, and he thinks what is important is they have a good solid
working relationship and move on.

He would like to update them on a handful of things that he thinks

are important for them to know about... first off the vote that took
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place April P in Dona Ana County was a very significant event,
and indicated if that vote had not been positive he does not think he

would be here today talking with them, and that it put in place a
key piece of funding for the Spaceport project to move forward,
and that now they have 125 million dollars in State Funds that are
secured, and another 15 million that will be proposed at the next

legislative session in January of 2008.

Mr. Homans stated the result of the vote in Dona Ana County is
about 50 million dollars in present day dollars that will go directly
into the infrastructure, and in addition to that they will generate
about 1. 6 million a year for 20 years... 32 million dollars together

that will go right into the classrooms of Dona Ana County... into

math and science education, and into space related education to

make sure the young people coming through the system are

prepared for the jobs that they see coming through these new
industries here.

He indicated there will be discussion and some resolution for votes

to take place in Sierra County, Otero County and possibly some
other counties in 2008 related to the Spaceport projects, and they
will be happy to answer questions and support those from an
information stand point as those go forward.

Mr. Homans mentioned they signed a contract with DMJM and
explained they are the design and engineering firm that they hired
about a year ago to do all the programming work for the spaceport
of what is needed out there, and understanding the scope of work
and proposing wastewater,  roads,  sewage,  utilities,  water,  and

runways... all those necessary components.

He stated the next step after programming is to move in the design
and engineering... the infrastructure, so DMJM is proceeding with
that, and their schedule shows that in October or November of this

year they want to be prepared to put out for bid construction bid
documents for the entire infrastructure out at the Spaceport.

Mr.  Homans stated they are working with the department of
transportation and the County on what needs to be done in order to
pave the road from Engle to the entrance of the Spaceport because

that will be important to have in place when construction is ready to
proceed.

He stated he has talked with the Mayor and other local folks about

what is likely to happen in the next 8- 10 months when a two
hundred million dollar project begins which means a lot of people

living here on a temporary basis and working here, and that there
will be all sorts of planning that is going to be required on how to
accommodate that influx of people.

Mr. Homans stated the Mayor has shown some great leadership in
terms of offering to pull together leadership in the City and County
to talk about how to address this issue.

He indicated they intend to begin construction as soon as they
obtain their license from the FAA, and they expect that the early
part of 2008, and their goal is to be operational in late 2009 or early
2010 when Virgin Galactic would begin operations at the

Spaceport.

Mr.  Homans stated at the same time they are proceeding with
design engineering of the infrastructure they will also have an RFP
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out on the street right now and that responses are due on Friday for
the design of the terminal and hangar facility at the Spaceport.  He

indicated this is about a 25 million dollar facility and up to 100,000
sq. feet with maybe 65, 000 feet of hangar space and the rest of it
being terminal, offices and public spaces for people to come to, and
they are doing an international competition... it' s a two phase

competition very unique in terms of the history of the State.

He stated the firms will submit their qualifications in the first

round, and indicated they will select 3 finalists and they will give
each finalist a stipend of $40,000, and they will probably spend

100 to $ 200,000 on their proposals at that point which will be

detailed concept design, cost and moving the project forward, and
that they will interview each of those 3 finalists and then select an
architect July

26th, 

and bid documents will go out in October or

November.

Mr. Homans stated moving forward with this project is that it is
very important to get advice and input from the surrounding
community.  He indicated they have set up to two forums... one is

the Community Advisory Committee that is chaired by one of the
Spaceport Authority Members... Richard Holdridge who is a Luna

Co. Commissioner, and they have invited all of the communities in
the surrounding area,  and indicated that Thursday is the first
meeting in Las Cruces at the Dona Ana County Commission
Chambers at 10: 00 A. M.

He stated this committee would probably be meeting on a quarterly
basis... maybe a monthly basis to begin with, and explained the
purpose of this committee is to have the different communities talk

about the challenges, opportunities, and how to address and funnel

the input to the board of the Spaceport Authority.

Mr. Homans stated he believes there are 15 communities who have

joined the Community Advisory Committee which is a combination
of counties and municipalities.   He stated the other one is more

directly tied to the Camino Real issue and this is one of the big
issues that' s emerged during the environmental impact statement
process,  and indicated what they have done is formed this
Spaceport America Planning Design Advisory Committee and
invited representatives from specifically the cooperating agencies
and the very directly impacted parties, so serving on this would be
a representative from the National Park Service, Bureau of Land

Management, White Sands Missile Range,  Sierra County, Dona
Ana County,  Camino Real Association,  Camino Real Heritage

Center and a couple of other agencies, and the State Land Office

along with the NM Spaceport Authority.   He stated they will be
asking specifically for advice and ideas in the design of the site,
buildings, and the goal is very simple in one sentence... it' s to

minimize the impact of the Spaceport on the historic El Camino
Real Trail and to maximize the opportunities for collaboration

when it comes to marketing and education so they create an
experienge for visitors.

He stated that group will meet the last Tuesday of every month here
in T or C with the first meeting May

291h

and invitations have been

extended to those key groups, and indicated this will be a working
advisory group that will attempt to assist them with key design
issues as they go forward, and the other issue he wanted to make
them aware of what they are working on, and will have a meeting
on June 7th with the Mayor and a couple of other people on the

Welcome Centers.
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Mr. Homans stated this came about as what they wanted to do
along with the Camino Real is to limit the amount of single
occupancy vehicles coming on that county road to the Spaceport
and admission to the access to the Spaceport would be for

authorized vehicles only,  and one of those authorized vehicles

would be buses that would be coming from T or C to the north of
Hatch to the south.

He indicated most of the big hurdles are behind them with the
agreements with the State Land Office, ranchers, and a MOA with

Virgin and finalizing the lease with them, and they have most of the
funding in place which was a gigantic hurdle to over come.

Mr.  Homans stated they have a cost estimate fewer than 225
million dollars which was keyed to this project moving forward.
He stated they key thing is ahead of us having to signing the final
legal lease agreement with Virgin Galactic which he feels very
comfortable about and receiving our license from the FAA which is
on track, and indicated those are the big issues, and this is a big
project and looks like it is on track and that it will have a

tremendous impact on this community and county.

City Manager Aguilera stated he noticed they are doing a design
competition for that building where he is giving a stipend to the
three major firms and gives them a product that they will rate.  He

indicated part of a design competition that he has been involved

with is inviting the public to rate these architectural renderings, and
he thinks it would be appropriate in this case because he thinks that

is going to build support and excitement in the community if they
have these three major firms showing what they are capable of
doing and having the public review those and give them their ideas
or comments about it.

REPORT Mr. Ed Ragsdale with the Parks & Recreation Department came

FIESTA before the Commission and reported that the Fiesta Board was a
GRAFFITI:     great deal of help to them on Sunday when all the vendors left in

helping them clean-up in the park.

He also thanked the electric department for all their help and the
upgrade for the park, and indicated they had no electrical problems.

Mr. Ragsdale reported on the graffiti at the park prior to Fiesta and

after Fiesta.    He had pictures that were passed out for the

Commission to see, and a plea to help solve the graffiti problem
and vandalism.

City Attorney Rubin stated they have an ordinance on graffiti.

Commissioner Renfro also pointed out that they have an ordinance
on the books on closing of the park.

City Attorney Rubin stated they also have a curfew ordinance.

Report only.

SIERRA SOIL  &   Mr. Bill Sallee Noxious Weed Technician with the Sierra Soil &

WT.       Water Conservation District came before the Commission and

CONSERVATION referred to a MOU that they have had in place for several years.
DISTRICT:

The MOU that Mr. Sallee was referring to was not provided to the
Commission.  He did provide a sample Noxious Weed Ordinance

for the Commission.
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City Manager Aguilera mentioned that they did not receive a copy
of the MOU, and indicated they would have to reconsider that at
their next meeting.

MS. NOLA KENT Ms. Nola Kent, DWI Coordinator came before the Commission to

DWI COORD. -    present three service contracts for professional service for the DWI

Program.

City of T or C & Bobbie Sanders— Teen Court Advisor—

Ms. Kent stated this contract is for $8, 000 for this next fiscal year.

City Attorney Rubin indicated this is the same format they have
been using.

Commissioner Torres asked how the program was working.

Ms. Kent stated it was working good as she spoke with Ms. Sanders
this morning, and she indicated they have 56 kids ready to come
back into Teen Court.  She stated they have some other programs
they are working on for truancy and that she will be going to the
schools doing prevention on alcohol education classes.

Commissioner Rainey moved approval the contract between the
City of T or C & Bobbie Sanders for Teen Court Advisor."

Seconded by Commissioner Torres.
Motion carried unanimously.

City of T or C & Bobbie Sanders — Prevention for the LDWI

Program—

Commissioner Stagner moved approval the contract between the

City of T or C & Bobbie Sanders for Prevention for the LDWI

Program."

Seconded by Commissioner Rainey.
Motion carried unanimously.

City of T or C & Klarene Rich—Office Personnel—

Nola Kent, DWI Coordinator stated this contract is for office help,
and explained the difference in the contract from the last one is

additional hours and a pay raise of. 50cents.

Commissioner Rainey moved approval the contract between the
City of T or C & Klarene Rich for the DWI Program."

Seconded by Commissioner Torres.
Motion carried unanimously.

MOU —  T OR C City Manager Aguilera indicted that the City Clerk informed him
HOUSING that this is a yearly agreement between the City of T or C & the T

CITY:     or C Housing to provide elderly/disabled residents of the T or C
Housing water therapy sessions as in-kind, and recommendation if
for approval.

Commissioner Stagner moved approval of the MOU between the

T or C Housing & the City of T or C."

Seconded by Commissioners Rainey/Renfro.
Motion carried unanimously.
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RESOLUTION City Manager Aguilera stated this is a yearly contract with
35- 06/ 07: SCCOG, and understands that this year they had some problems

with their performance, but he still believes they offer a significant
service to the City well worth the amount our share is for
participating.

He indicated the amount of our dues is the same and that they will
have a new executive director in June, and he looks forward to a

new working relationship with them again, and recommendation is
for approval of the Resolution.

Commissioner Torres... what did they do for us this last year
besides loose the grant.

City Manager Aguilera stated they do provide service at the league
and contacted our representatives about their concerns, and they

also provide an ombudsman kind of relationship between them and
the NMDOT.  He indicated they helped them put together the failed
attempt of getting them a new CDBG grant, and that they did a lot
ofwork putting the survey together.

Commissioner Torres stated when he was Mayor they did do a lot
of work for them, but since I' ve been on the Commission I haven' t
seen anything except they lost a contract for us... and I' m not very
happy about it.

City Manager Aguilera... again I agree they didn' t do so well with
them last year, but I think... at least from my point of view I am
willing to give them a new chance as they have a new
director... and I think next year will be a better year for all of them.

Commissioner Stagner... I would like to see them have more

communication with them on what they are doing and how they are
doing it and make presentations to the Commission periodically.

Mayor Montgomery... I think they can request that of the new
director.  She thinks he went beyond the call and had a meeting to
bring them all together after that issue and they met with him
before he was the director, and he tried to do everything within his
power to see additional grants got through... it was unsuccessful,

but I think his attempt at trying to get that through, and to mend
those relationships was a good sign, and I look forward to working
with Mr. Armijo.

Commissioner Rainey... I would like to think of that CDBG

Grant... not as a failed but a delayed... I really believe that there is
going to be an extreme good effort put to ensure they get that grant
this next year.  He indicated they all know the troubles and woes
that SCCOG had last year, and I personally think that they did an
outstanding job trying to rebuild what was tore up so bad out there,
and with a new director I really believe that they can see some good
things from th m and have a good relationship with SCCOG again.

Commissioner a ey o ppRainey moved approval of Resolution # 35- 06/07

for Participation in Program with SCCOG& Membership Dues."

Seconded by Commissioners Renfro/ Stagner.
Motion carried unanimously.

Commissioner Stagner moved appointment of Commissioner

Rainey as their designated representative and Commissioner Torres
to serve as alternate."
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Seconded by Commissioner Torres.
Motion carried unanimously.

PROPOSED City Manager Aguilera stated they have discussed this in the past
ORDINANCE    —   and the Public Utility Advisory Board recommended amending the
EFFLUENT WT.   effluent water fee from $ 1. 85 to $ 1. 35, and the Commission asked
FEE SECTION:       they do additional research on this.

He referred to the last page where they were provided with a survey
which was done by the Utility Director.  ( Complete copy attached
hereto and made a part hereof.)

Commissioner Torres once again expressed if this effluent water

can be utilized that they do so instead of dumping it back into the
river.

Commissioner Renfro moved approval the Proposed Ordinance
for publication— Amending the Effluent Water Fee Section."

Seconded by Commissioner Torres.
Motion carried unanimously.

RESOLUTION City Manager Aguilera stated that Helen has prepared a set of
36- 06/ 07:       budget adjustments getting closer to the end of the year.    He

indicated there is one large item in the budget which is a $ 25, 000

item in the building department, and that has to do with a program
that I need to explain to see if they agree.

He explained that the County Flood Commissioner has been
looking at the Cuchillo Negro Creek and the flooding problems
along that creek, and they are going to be dredging and fortifying
some of the dikes along Cuchillo Creek along the lower reach.

City Manager Aguilera stated they contacted the City to let them
know they would be doing that.  He indicated he and Mr. Nobes

talked about the flooding problems in the Rodeo Arena area, and
one solution would be to put a pipe through the dike and drain that

area and back into the Cuchillo Creek.

He stated the flood commissioner agreed that they would do that
using their own forces, but they wanted the City to participate in
the cost of this project in the tune of$25, 000, and he thinks it will

alleviate a lot of problems that they have, and the recommendation
is that they participate and approve the budget amendment.

Ms. Belis went on to explain the budget adjustments—

Indicated they had an increase in revenue in the General fund by
12, 978, partly due to increase in building permits... increase in the

investment income which is the general fund checking account.

She stated they included the  $ 1, 100 for the NM Beautification

Grant reimbursement.

3, 600 for the Body Armor Grant.

Expenses in the General Fund... the City Clerk' s fund... they shaved
off$3, 150 and that was partly due to the loss of an employee.

City Manager' s Budget... pages 2 & 3... they included the $ 1, 100

expense in the Beautification Grant.   And fund for the Finance,
Human and Purchasing Department, and explained they took a little
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bit too much off on the last budget, and that was due because part

of her wages at the beginning of the fiscal year came from the
Utility Office... and it was incorrectly figured on how much came
from Finance and the Utility Office.

Police Dept. — they had the $ 7,200 increase... and that was the

expense for the body armor.

Code Enforcement — just moving money from one line item to
another.

Municipal Recreation... increases in expenses of $11, 996, and that

was partly due to the Civic Center Manager moving from Facility
Mgmt., to Recreation.  It was a reduction of$ 10,619.

Bldg. Inspector— the increase of$25, 000.  She stated they intend to
do a budget transfer from fund 80, Joint Utility Emergency Repair,
and move that to the General Fund.

Street Dept. — reduction of $6,700 and part of that is wages they
shaved off.

Library Dept. —they also shaved off$ 1, 500 in wages.

Expenses in the General Fund were an increase of$25, 563.

Pledge State — revenues have increased of $3, 252 and that is the

interest for the CD.

Pledge State Tax expenses — she explained the commitment in fees

on line item 1203925, and that she needed to move $ 180 from

1203918 line item and that was under budgeted.  They received a
bill that they get every year for $200 to Wells Fargo and it was not
included in the estimate.

State Fire expenses — Moving money from one line item to another
to cover the expenditures.

Cemetery on page 8 — they have an increase in revenue by $ 1, 560.

Police Donations on page 9— increase in donations by $50.

Page 11  — Joint Utility Office Revenues — increasing the gross
receipts for the electric department by $ 12, 111, and there has also

been an increase in revenue on the penalty charges, red tag fees,
and the interest in the checking account,  and also in misc.

income... the total revenue income on the Joint Utility Office would
be increased by $ 14,297.  In the Joint Utility Office expenses — it

would be an increase of$5, 796, and explained part of it is our gross

receipts taxes that go up, but it washes itself out with the revenue
portion.

Electric Division revenues... the utility services increased by
200,000 and that were due to the increase in the electric.

Misc. which is our poles, rentals they purchase an increase of$910.

Total Electric Division revenues would be $ 200,910.

Expenses for the Electric Division on page I1  &  12 would be

197,210, and explained that part of that is the wholesale power
cost, so that and the revenue wash it self out, also an increase in the
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m.

ORDINANCE NO.

AN ORDINANCE AMENDING THE EFFLUENT

WATER FEE SECTION 14- 38 OF THE CITY CODES

WHEREAS, the GOVERNING BODY did hold a duly noticed Public Hearing; and
WHEREAS,  the GOVERNING BODY did consider the recommendation from the Public

Utility Advisory Board and

WHEREAS, the GOVERNING BODY did consider testimony from staff and the public before
reaching its decision.

NOW THEREFORE BE IT ORDAINED BY THE CITY COMMISSION OF
THE CITY OF TRUTH OR CONSEQUENCES that in consideration of the
aforementioned findings and testimony, the following rules, regulations and fees are
amended and enacted to read as follows:

Sec. 14-38. Water rates—Generally.
a) Rates to residential and commercial customers within the City limits and the Village of
Williamsburg. The rates for water are as follows:
TABLE INSET:
Customer charge:$ 8.15 per month
Usage charge:

0- 7,000 gallons:$ 1. 75 per each 1, 000 gallons
Next 22,000 gallons: 1. 93 per each 1, 000 gallons
Next 20,000 gallons: 2. 12 per each 1, 000 gallons
Over 50,000 gallons: 2.33 per each 1, 000 gallons

b) Meters required. The Governing Body shall require consumers to install water meters
with the exception of services installed for fire suppression.

c) Shortage of water. When there is a shortage of water supply of the City, the Governing
Body reserves the right to control the manner of use and time of use by consumers of
water supplied to them by the system, and to make such rules and regulations therefore
by proclamation of the Governing Body. Any consumer taking or using water contrary to
such regulations and rules, as may be promulgated in such proclamation, shall be
deemed guilty of a misdemeanor.

d) Rates to consumers outside the City limits. Rates charged to consumers outside the
City limits are the same as those rates set forth in section 14-38( a), Water
rates—Generally.

1) Reference: As provided in section 14-28(b) Service—Applications; extension: All
requests and proposals to supply water to consumers outside the City limits and
all proposed water system plans, designs, and specifications to deliver water
beyond the City limits require prior approval by the City Commission.
2) Reference: As provided in section 14-28(a) Service—Applications; extension:

Applicants who wish to have water supplied beyond the City limits shall be
responsible for" payment for necessary line extensions."
The City reserves the right to deny applications and requests to supply water beyond the
corporate limits of the City when in the opinion of the City Manager and by vote of the City
Commission such requests would impair the supply of water to existing customers
located within the corporate limits of the City.
e) Industrial fire plug meter. The minimum monthly charge shall be $ 91. 91, which shall
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entitle the consumer up to 50,000 gallons per month. Tthe second 50,000 gallons
consumed shall be charged at the rate of$ 1. 84 per 1, 000 gallons. The third 50,000
gallons consumed shall be charged at the rate of$ 2.02 per 1, 000 gallons. All water
consumed in excess of 200,000 gallons per month shall be charged at the rate of$ 2. 22
per 1, 000 gallons.
f) Effluent water/recycled water. The charge shall be $ 1. 85-35 per 1, 000 gallons. If a meter

is_used, the minimum monthly charge shall be $ 25.00 plus actual usage
Code 1962, § 3- 3- 12; Ord. No. 371, 5- 14-90; Ord. No. 387, 11- 12- 91; Ord. No. 405, 2- 8- 93;

Ord.

No. 411, 1- 10-94, Ord. No. 459, § 1, 7- 13- 98; Ord. No. 475, § 1, 7-24-00; Ord. No. 491, § 1,
3- 26-01; Ord. No. 497, §§ 1, 2, 7- 9-01; Ord. No. 521, § 1, 10- 16-02; Ord. No. 526, § 1, 5-27-
03;

Ord. No. 530, § 1, 8-25-03)

PASSED, APPROVED AND ADOPTED this day of_    2007

CITY OF TRUTH OR CONSEQUENCES
NEW MEXICO

By:

ATTEST:     
LORI MONTGOMERY, MAYOR

MARY PENNER, CITY CLERK
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Simple Cost Survey of Effluent Water

City of T or C 1. 85/ 1000 gallons 1. 35 recommended)

Alamogordo 1. 33/ 1000 gallons

Clovis Has contract w/farmer for flat amount per year.
Would not give me contracted dollar amount

Artesia 2. 82  / 1000 gal 0- 6000-$16.89

X6000- 10000 - $ 16.89 + . 0015847

IV 10000- 25000- $ 23.23 + . 00170660
v

25000- 50000- $ 48.83 + . 00182850
50000- 100000 - $ 94.54 + . 00195040

100000- 500000- $ 192. 06 + .00225514
2. 19  / 1000 gal 500000- 999999999- $ 1094. 12 + . 00286465

Deming 1. 00  / 1000 gal 7.48 gal. per$. 45

54 per cubic foot from May1. 20  / 1000 gal 15th - October 15

Santa Fe 3.32/ 1000 gallons

Spoke with Robert George with State Ground Water Bureau
Stated that in CA, AZ, TX, and some parts of CO, the cost of
Effluent water is 80% of potable water.

We currently sell our potable water for$ 1. 75- 80% would be $ 1. 40.
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franchise tax which is a little short this year by $210.

Water Division revenues increase by $225 and those are due to our
new installations.  Water Division expenses would be - 0-, and that
moved amounts from one line item to another to cover

expenditures.

Solid Waste Division expenses — they tweaked the wages, and the
worker' s comp premiums... there was a reduction so they reduced
their expenses by $9, 601.

Wastewater revenues increased by $ 4, 625 and that are due to new
installation fees.

Wastewater Division expenses on pages 13 & 14 — decreased by
10,000.

Total Joint Utility revenues increased by $ 220,057... Joint Utility
expenses increased by $ 183, 405.

Solid Waste revenues, page 14 — this is the CD interest by $2, 914.

Golf Course revenues increased in the governmental gross receipts
tax by $462, $ 13 on the interest on the checking account for a total
of$475.

Golf Course expenses increased also the gross receipts tax... so

those two kind ofwash each other out.

Airport revenues — page 15 increase of $394 and that was due to
rents and royalties increased in the revenue.  Airport expenses were
moving from one line item to another,  no increase in their
expenses.

Streets revenue increased by $2,867 and that is the CD interest.

Street maintenance expenses it was moving expenses from one line
item to another to cover some expenses.

State Library revenue increased by  $621 and that was due to
contributions and donations.

Page 20— increase in revenues by $2, 169 and that is CD interest.

Page 21 — R & R Airport — increasing the... they got a different
Federal Grant and it is an increase by $ 190, 380.   Same thing in
expenses they are increasing that by $ 233, 753 and part of that is
that grant.

Also they had to pay the taxes on the purchase of the Pippen
building.

R & R Water — increase in the CD interest by $ 631, and expenses
by $601.

The drilling test wells it should have been  $ 35, 791 was the
expenses, and it was put in as $ 35, 191.

Commissioner Rainey moved approval Resolution # 36- 06/07 —
Budget Adjustments."

Seconded by Commissioner Torres.
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Motion carried unanimously.

OLD BUSINESS:    None.

REPORTS:      CITY MANAGER—

City Manager Aguilera stated in regards to the effluent water they
were talking about earlier, and indicated they set up a hydrant on
the North side of the Golf Course and that has been feeding the Hot
Springs Shopping Center up until the middle of last week when the
pumps stopped pumping.

He indicated they had to take entire pond down to nothing so they
could look at the intake, and apparently they have had a lot of algae
growth that is causing the problems, so they are in the process of
cleaning them, and the intake will be re- installed tomorrow and
back up to operation.

City Manager Aguilera reported that Marie Street is now patched
and 9th Street, and explained the idea is there is going to be another
overlay on top of that,  but the contractor wants to wait until
October to allow the patched area to settle as much as it is going to,
and for cooler weather when they lay down the chip seal.

CITY ATTORNEY—No report.

COMMISSIONERS—

Commissioner Stagner— No report.

Commissioner Rainey— No report.

Commissioner Torres— No report.

Commissioner Renfro — She would like to recognize Dale Sanders

Shannon Crowder for having served with the City for 5 years,
and David Cook for 15 years, and would like to congratulate them
and thanked them.

Mayor Montgomery—No report.

EXECUTIVE None.

SESSION:

ADJOURNMENT:   There being no further business to come before the Commission the
meeting was adjourned.

APPROVAL:   ID AND APPROVED this day of

2007,    o motion duly made by
ssioner seconded by

Commissioner and carried.

I Vlj

LORI S. MONTGOMERY

MAYOR

TTEST:

MARY B. P NNER, CITY CLERK

12


